
W .B. NO. 1267 

A BILL FOR AN ACT 

RELATING TO UNCLAIMED PROPERTY. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII: 

SECTION 1. S e c t i o n  5 2 3 A - 3 . 5 ,  H a w a i i  R e v i s e d  S t a t u t e s ,  i s  

repealed. 
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5 SECTION 2. Statutory material to be repealed is bracketed 

6 and stricken. 

7 SECTION 3. This Act shall take effect upon its approval. 

INTRODUCED BY: !/.‘La, Qi, 
BY REQUEST 

JAN 2 2 2007 



JUSTIFICATION SHEET 

DEPARTMENT: Budget and Finance 

TITLE: 

PURPOSE : 

MEANS : 

A BILL FOR AN ACT RELATING TO UNCLAIMED 
PROPERTY. 

To repeal the permanent escheatment of 
unclaimed property to the State. 

Repeal section 523A-3.5, Hawaii Revised 
Statutes. 

JUSTIFICATION: Section 523A-3.5 states that unclaimed 
property held by the State for periods 
ranging from two years to six years, 
depending upon the value of the 
property held, be permanently escheated 
to the State. This provision appears 
to be in conflict with the intent of 
the State's Unclaimed Property Program, 
that is, the State serves as custodian 
of the unclaimed property and reunites 
such unclaimed property with its 
rightful owners. While section 523A- , 

3.5 was enacted in 1996, it has never 
been implemented. The public has not 
been harmed by the Department of Budget 
and Financef s ("Department") not 
implementing the permanent escheat 
provisions of section 523A-3.5. 

Impact on the public: The public will 
be positively affected as there will no 
longer be a time limit for the filing 
of claims. 

Impact on the department and other 
agencies: This bill will allow the 
Department to serve as custodian of 
unclaimed funds in perpetuity. Other 
departments are not affected. 
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GENERAL FUND: None. 

OTHER FUNDS: None. 

PPBS PROGRAM 
DESIGNATION: BUF-05. 

OTHER AFFECTED 
AGENCIES : None. 

EFFECTIVE DATE: Upon approval. 


